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Abstract:

This research demonstrates the Governance of Islamic Financial Institutions, it
introduces the meaning of Governance in these institutions, the importance,
objectives and mechanism of such Governance. All of these are covered through
studying the historical roots to help set up the standards of governing the
institutions in general and the Islamic Financial Institutions in particular. The
thesis then tackles the emergence of Governance in Islamic Financial Institutions
through working on the principles and legitimacy of governance in Financial
Institutions. The thesis also tackles the impact of Islamic Financial crises by
studying the principles and legitimacy of the Governance of Financial Institutions
as well as the impact of financial crises in some areas, especially the Global
Financial Crisis of 2008, and the moral and organizational repercussions that
have plagued many Financial Institutions in some countries of the world. As it
was found that Governance of Islamic Financial Institutions should be an
independent criterion, takes into account the international standards and adds
what can be deemed necessary standard which fits its pledge to the application

of Islamic Shari'a and disclosure of this obligation. The appropriate corporate
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governance practices in financial institutions shall also provide an added value via
enhancing the protection of the rights of depositors and investors, facilitating
funding and financial services, reducing the cost of the capital and improving the
performance of operations, increasing the security level of these institutions in the
face of external crises. Therefore, there is a need to ensure that there are
powerful corporate governance standards to achieve stability and safety for all
financial institutions all over the world. In order for the Islamic Financial
Institutions to maintain their earnings and achievements and to establish for being
an alternative to traditional institutions, they must work to gain as much trust and
credibility as possible. Transparency that enables these institutions to proceed
forward towards the prospects of progress and prosperity and to achieve the
greatest possible power, well-being and prosperity for Islamic societies. The
sound and correct Governance based on its legal and administrative aspects is
the safety valve that protect Islamic Financial Institutions from shaking. The
Governance also ensures their ability of these Institutions to compete in the global
banking market and to attract and attract funds of depositors in order to play their

desired role in the economic development of Islamic societies.
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