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The role of commercial banks in financing small enterprises:
The case of the Bank of Agriculture and Rural Development (BADR)
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Abstract:

The financial problem of microenterprises is undoubtedly the lack of access to
finance from external sources. This is due to the weakness of their bargaining
power with banks and financial institutions due to lack of guarantees and high
level of investment risk in these institutions.

To address this problem and mitigate its effects, the governments of the
countries, including the Algerian authorities, have established several specialized
agencies and support bodies, which aim to upgrade the micro—enterprises and
raise and improve the level of financial services targeted at this type of institution.
The study, which included the Bank of Agriculture and Rural Development
(BADR), concluded that the latter plays a positive role in microfinance, which is
based on cost reduction and discrimination as a basis for achieving competitive

advantage to ensure surviva and sustainability market.

Keywords: micro—enterprises, financing problem, agriculture and rural

development bank, external finance, financial services, financial institutions.
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